((Ottawa

Economic Development Update — Q1 2024

The City of Ottawa Economic Development Update provides an overview of quarterly and annual
economic indicators to the city’s economy. The Q1 2024 update covers the months of January, February,
and March 2024. This report will be available on a quarterly basis on Ottawa.ca and via an email

subscription.

New and Noteworthy in Q2 2024: April, May, June 2024

New downtown action plan proposes strategies to create $1.3B in annual economic benefit: A
new report from the Ottawa Board of Trade sets out an actionable path forward for the
downtown. According to the report, developed in collaboration with the Canadian Urban
Institute, the $1.3 billion would come from an annual revenue increase of $1.2 billion in new
local spending, and more than $133 million in annual property tax revenues. The report calls for
the addition of 40,000 new residents and the creation of 50,000 jobs by 2034. The plan also
proposes a joint S500-million fund to kickstart a series of catalytic projects, including significant
enhancements to the public realms of Sparks Street and ByWard Market and the establishment

of a new business incubation district and an arts/culture corridor.

Porter eyeing direct flights from Ottawa to California, the Caribbean and other destinations:
Porter Airlines plans to add direct flights from Ottawa to Florida’s Gulf Coast, California, the
Caribbean and other destinations over the next two years as it looks to cement the capital’s
status as a major hub for the carrier. The airline is targeting cities such as Los Angeles, San
Francisco and Las Vegas as well as the west coast of Florida and the Caribbean for its next direct
routes from the Ottawa International Airport (YOW), as it expects to become YOW’s top carrier
in terms of daily flights and passenger traffic. Porter also expects to nearly double its number of
Ottawa-based employees to 450 from the current total of 250 by the end of 2024.

Ottawa home sales rose 8.9% in April: According to the Ottawa Real Estate Board (OREB), home
sales in Ottawa jumped 8.9 percent in April compared with the same month last year as mutual
confidence among both buyers and sellers gave the market a lift. OREB said 1,456 homes

changed hands last month, two percent fewer than the five-year average. However, the
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industry’s recent recovery continued, with a total of 4,132 transactions in the first four months

of 2024, an increase of 11.5 percent from the same period last year.

What Happened in Q1 2024: January, February, March 2024

City to receive funding to boost housing supply from the federal and provincial governments:
Following the City of Ottawa’s application to the Housing Accelerator Fund, the federal
government has pledged to provide $176 million to fast-track over 4,400 residential units over
the next three years and over 32,000 units over the next decade. To receive the funding, the
City has committed to nine separate actions to boost housing construction, including using
funds to support non-profit affordable housing and removing barriers to converting office space
into residential units. The provincial government has also announced on its online housing
tracker that Ottawa will be eligible to receive funding from the $1.2 billion Building Faster Fund

after having surpassed 80% of its annual housing target for 2023 with 10,313 new units.

Major development projects proposed by Brigil to bring over 4,000 units: Brigil is hoping to
start construction later this year on a mixed-use development at the site of the former
Greyhound bus terminal on Catherine Street. The site will eventually contain three high-rises
with over 1,000 residential units. The developer has also proposed to create a complete
neighbourhood with over 3,000 residential units and 100,000 sqg m of commercial space for
phase 3 of Petrie’s Landing in the Orléans community. Both projects are currently going through

the approval process.

Porter, Air France, and United Airlines plan to increase service to Ottawa: Passenger traffic is
expected to return to pre-pandemic levels this year at the Ottawa International Airport as
airlines continue to increase service. Air France is to increase the number of Ottawa-Paris flights,
United Airlines is to increase the number of flights between Ottawa and Washington, and Porter
Airlines has also announced that it intends to continue expanding its travel offerings.
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* Retail vacancy rate data is reported twice a year, for Q1 and Q4, however Cushman Wakefield last
updated their retail market data in Q2 2023 and has not released the Q4 2023 data.



Labour Force

Labour Force, Seasonally Adjusted, 3-Month

Moving Average
Source: Statistics Canada, Table 14-10-0380-01

Ottawa, CMA (ON pt.)* Q1-23 Q4-23
Labour Force (x 1,000) 653.6 691.4

Employed (x 1,000) 627.4 658.1
Unemployed (x 1,000) 26.2 33.3
Unemployment Rate 4.0% 4.8%
Participation Rate 68.1% 70.1%

*2016 boundaries

Q1-24
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655.8

32.1
4.7%
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Year-over-year, the overall labour force increased 5.3%

while employed residents increased by 4.5%.

Meanwhile, the unemployment rate also increased 0.7
percentage points from Q1 2023. Information, culture
and recreation; Accommodation and food services; and
Educational service sectors saw the largest increases in
employment growth year-over-year. Meanwhile, other
services (except public administration); Utilities; and

Agriculture sectors saw the largest decreases in
employment growth over the same period.

Ottawa, CMA (ON pt.)*  YTD-23 YTD-24
Unemployment Rate 4.0% 4.7%

Participation Rate 68.1% 69.1%
*2016 boundaries
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Employed Labour Force by Sectors

Public administration

Wholesale and retail trade

Professional, scientific and technical services

Health care and social assistance

Educational services
Construction

Accommodation and food services

Finance, insurance, real estate, rental and leasing
Information, culture and recreation
Manufacturing

Transportation and warehousing

Business, building and other support services

Other services (except public administration)

Utilities
Agriculture
Forestry, fishing, mining, quarrying, oil and gas
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Q12023
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Housing Starts Housing Starts
Source: CMHC Housing Market Information Portal
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Housing Sales, Resale Market Average Resale Price
Source: Ottawa Real Estate Board
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Population

Source: City of Ottawa estimate* )
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Consumer Price Index (2002=100)
Source: Statistics Canada, Table 18-10-0004-01

Consumer Price Index (2002=100)
Ottawa, CMA (ON pt.)* Q1-23 Q4-23 Q1-24 165

Consumer Price Index 157.4 160.3 160.5 160

Inflation 5.4% 2.7% 2.0% 155
*2006 boundaries

150

The Consumer Price Index saw a year-over-year 145

increase of 2.0% to 160.5 in Q1 2024. The inflation rate
decreased 0.7 percentage points from the previous
quarter and 3.4 percentage points since Q1 of last year.

140

Average Weekly Earning

Source: CMHC Custom Data

Average Weekly Earnings
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Construction Permits, Seasonally Adjusted

Source: Statistics Canada, Table 34-10-0066-01 Construction Permits (x $1,000)
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Office Vacancy Rate
Source: Colliers Canada Office Vacancy Rate
Ottawa, City Q1-23 Q4-23 Q1-24 20.0%
All Office 12.3% 12.2% 12.0% 18.0%
Class A 9.8% 11.1% 10.9% 16.0%
Class B 15.7% 13.8% 13.9% 14.0%
Class C 17.7% 145%  13.2% 12.0% 1
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Year-over-year, Ottawa’s office vacancy rate decreased 0.3 8.0%
percentage points. Office class A experienced an increase of 6.0%
1.1 percentage points in vacancy rates year-over-year, while 4.0% 1
office class B experienced a decrease of 1.8 percentage 2.0% 1
points and office class C experienced a decrease of 4.5 0.0% -
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Industrial and Retail Vacancy Rates . .
i} ) . Retail and Industrial Vacancy Rates
Source: Cushman & Wakefield, Retail and Industrial Reports
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The industrial vacancy rate increased 0.1 percentage
points year-over-year and increased 0.2 percentage 959% |
points from the last quarter to reach 3.0% in Q1 2024. ’
2.0% -
Ottawa, City Q2-22 Q4-22 Q2-23
Retail Vacancy Rate 3.7% 3.6% 2.9% 1.5% -
* Retail is reported twice a year (for Q1 and Q4, it was not reported
for Q4 of 2024)
1.0% -
Retail vacancy rates are not available for Q1, since
Cushman Wakefield (who provides the data) hasn't 0.5%
released their Rental Market Report since Q2 2023. In
Q2, 2023, the retail vacancy rate decreased 0.7 0.0% - ] ]
. Retail Industrial
percentage points from Q4 2022 and 0.8 percentage
points year-over-year to sit at 2.9%.
Retail Vacancy by Format Retail Inventory by Location, Q2 2023

Source: Cushman & Wakefield, Retail and Industrial Reports

Ottawa, City Q2-22 Q4-22 Q2-23

Regional Malls & 2.2% 3.8% 3.5%

Larger Power Centres

Community Malls & 3.9% 4.2% 2.3% =77

Smaller Power Centres
Downtown Core 5.2% 3.1% 4.6%

= Regional Malls & Larger
Power Centres
Community Malls & Smaller
Power Centres

= Downtown Core

Neighbourhood Malls 5.3% 2.6% 2.7%
*Retail is reported twice a year (for Q1 and Q4, it was not reported
for Q4 of 2024)

Retail vacancy rates are not available for Q1. Compared Retail Vacancy Rate by Format
to Q2 2022, Regional Malls & Larger Power Centres

. . . . EQ22023 mQ42022
were the only retail format to experience an increase in

vacancy rates by 1.3 percentage points in Q2 2023. Neighbourhood Malls
Neighbourhood Malls saw vacancy rates decrease 2.6
percentage points, while Community Malls & Smaller Downtown Core

Power Centres and the Downtown Core saw decreases

. ; ity Mall I
of 1.6 and 0.6 percentage points, respectively. Community Malls & Smaller

Power Centres

Regional Malls & Larger
Power Centres
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Note:

Most of the indicators are based on two geographic boundaries depending on the source data. The
applicable geography for each dataset is indicated on the top left corner of each table.

T 7 T ' — [ 1 = ! L i
L\“Fhﬁe)é / ". La Peche LT i TMBVQ 1‘1 H ‘Lachaber"l Pap"nea vie
Whitelvater Region s@y"e / / N o et | Val-des-Monts | L'Ange-Gardien | Thursd ‘Plaikdnde;=
] /_, / | —— AN 1 : - Lochaber-Partie-Ougst FrT
A \< Clarendon ) ' | L Cantley | 4 J | Tl
/ | It ~, \ i
. / Bristol \ N L

The Nation / La Nation
Greater Madawaska

Casg;\l\gan 5

\ North Stormont

\ L
\ » g
Lanark Highlands North Dundas 2 /\/éouth Stormont
' // A\
\\. // s \\
\ P e ; o \
\
\ P or , e \
Yy \ Montague \ il N
A . South Dundas %
North ﬁ'{ontenac 3 g wmmonleoﬂh Elmsley - &
\ 5
! 5o \ r
) e N
A e s
L7\ / P
"\/ Tay Valley -
Central From‘épac //"hideau Lakes
\ d

Y

& . \\ /_.
Edwardsburgh/Cardinal \ §
o
P Augusta % / "

v
[Jottawa, city ] Ottawa CMA(ON pt.)* [ Added in 2016 to Ottawa CMA (ON pt.)

[ Added in 2021 to Ottawa CMA (ON pt.)

*2006 boundary
“Ottawa, City” represents the City of Ottawa;

“Ottawa CMA (ON pt.)” represents the Ontario portion of the Ottawa-Gatineau Census Metropolitan
Area. Geographical boundaries vary depending on census year.
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