Federal Budget Includes Funding For Infrastructure, Housing, And Child Care

The Honourable Bill Morneau, Finance Minister Of Canada, Submitted His Second
Budget To The House Of Commons Today. The Budget Was Widely Expected To
Elaborate On Funding Plans For Infrastructure Commitments From The Government’s
Election Platform And 2016 Budget And 2016 Fall Economic Statement, Providing More
Details On Priorities Within The Five Categories Of: Green, Social, Transit, Trade And
Transportation, And Rural And Northern Community Infrastructure. The Budget Also
Makes Commitments To Support Innovation Clusters In Canadian Industries, Creates
Funding For Child Care Over The Next 10 Years, And Commits To A National Housing
Strategy.

Infrastructure:

The Government’s 2015 Election Platform Promised To Increase Infrastructure
Spending By $60 Billion Over Ten Years With $20 Billion Each For Green, Transit, And
Social Infrastructure. The 2016 Budget Committed Initial Phase 1 Of This Funding In
Each Category. The Fall Fiscal Update Expanded These Funds To Over $180 Billion
Over 11 Years Including Existing Investments And New Categories For Trade And
Transportation, And Rural And Northern Communities, As Well As The Creation Of A
New Canada Infrastructure Bank.

This Budget Provides Further Details On These Funds Such As:

Public Transit Infrastructure — Budget 2017 Commits Previously Announced Funding
Of $20.1 Billion Over 11 Years To Support Expansion Of Services, Repair, And
Infrastructure. This Funding Will Be Provided To Provinces And Territories Based On A
Formula Of Ridership (70 Per Cent) And Population (30 Per Cent). Federal-Provincial
Agreements Will Be Signed To Flow Funding.

Social Infrastructure — Budget 2017 Also Commits $21.9 Billion Over 11 Years To
Funding For Culture, Recreational, Educational, Accessibility, And Home Care
Infrastructure Starting In 2018-19 As Announced In The Fall Economic Statement.

Affordable Housing — Guided By A New National Housing Strategy, To Be
Released Later In The Year, Budget 2017 Commits To Investments Of $11.2
Billion Over 11 Years From The Social Infrastructure Fund. Investments Will
Include A Range Of Measures Including Homelessness Prevention Programs,
Making More Federal Lands Available For Affordable Housing Development, And
Targeted Housing For Indigenous Peoples Not Living On Reserve. Further,


http://www.budget.gc.ca/2017/home-accueil-en.html

Development Of A New Expanded, Multi-Lateral Investment Framework With
Provinces And Territories Will Commence In 2019-20.

Green Infrastructure — Budget 2017 Provides Details On The $21.9 Billion Over 11
Years Of Previously Announced Funding For Green Infrastructure To Support Such
Priorities As Cleaner Air, Water, Reduced Greenhouse Gas Emissions, And Climate
Adaptation. This Includes $9.2 Billion For Provinces And Territories Provided On A
Base-Plus-Per Capita Basis. Other Initiatives In This Area Include:

« $5 Billion In Canada Infrastructure Bank Funding For Green Infrastructure
« $120 Million For Electric Vehicle Recharging

« $2 Billion For A Disaster Mitigation And Adaptation Fund

« $2 Billion For A Low Carbon Economy Fund.

The Government Is Also Committing To Provide Some Funding To Renew Energy
Efficiency Programs, Create A Smart Cities Fund To Support ‘Smart Infrastructure
Planning’, And Support The Use Of Wood In Infrastructure Projects.

Trade And Transportation — The Budget Confirms $10.1 Billion Over 11 Years For
Trade And Transportation Funding To Support Trade Corridors Which Get Canadian
Products To Market. Further Details Will Be Announced.

Rural And Northern Communities — The Government Also Confirmed $2 Billion Over
Ten Years Starting In 2018-19 As Announced In The Fall Economic Statement Which
Can Be Used For A Wide Range Of Needs Such As Roads, Bridges And
Transportation, Renewable Energy, And Internet Services Expansion.

Canada Infrastructure Bank — The Government Provided Additional Details On This
Initiative, Announced In The Fall, Which Will Be Capitalized At At Least $35 Billion And
Attract Private Investment Such As Pension Funds To Finance Major, Long Term
Infrastructure Projects. The Budget Commits At Least $5 Billion From The Bank To
Finance Public Transit And Green Infrastructure Projects.

The Bank Is Also Charged With The Creation Of A Major Infrastructure Data Initiative
To Collect And Analyze Comparable Information On Municipal And Provincial
Infrastructure Such As Demand, Use, Infrastructure Quality, And Analysis For Decision
Making. The Bank Will Work In Partnership With Municipalities, Provinces, Territories,



And Statistics Canada To Help Provide Better Information Regarding Infrastructure
Investments.

Federal Gas Tax Fund:

The 2017 Budget Confirms That The Federal Gas Tax Fund Will Be Indexed As Agreed
At The Rate Of 2 Per Cent Per Year In $100 Million Increments.

Child Care:

Budget 2016 Provided An Initial $500 Million In 2017-18 For Early Learning And Child
Care. The Government Also Announced That They Will Develop A National Framework
On Early Learning And Child Care, In Conjunction With Provinces And Territories, To
Guide The Investment Of These Funds. Budget 2017 Commits To An Overall
Investment Of $7 Billion Over Ten Years For Child Care Spaces. The Government Is
Proposing To Work With The Provinces And Territories To Create 40,000 New Child
Care Spaces In Three Years As An Initial Goal.



